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PRESENTATION OUTLINE

C PART ONE: IMPORTANT CONSIDERATIONS ABOUT THE FUTURE OF MONEY
x Qverview of Digital Currencies : Central Bank Digital Currencies (CBDC)
x Adoption : Key Risks and Opportunities
x A Move Towards CBDC: Existing Payment System and DXCD d Wh a t Really Changing?

C PART TWO: ECCU DOING BUSINESS LANDSCAPE (TOURISM SECTOR)
x Evaluation of Existing Payment Systems
x Implications for Tourism Evolution and Key Stakeholders

¢ CASE STUDY: ECCB DIGITAL CURRENCY PILOT

x Strategic goals and opportunities
x D X C D oransformative Potential for the ECCU
x Explore the Possibilities : Doing Business and Accessing Financial Services
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Key Messages

C Adapting to this brave new world of proliferating virtual
currencies will require an open mind and the institutional
framework to adapt to the shifting landscape by incumbent
banks, payment service providers and regulators alike

C Governments and regulators are keen on adopting a dynamic
approach to payment Infrastructure which encourages

Innovation and  promotes a multichannel payment
environment
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Key Messages

C Financial system innovations and the Internet of Money Is
heavily tilted towards improving customer experiences by
reducing pain points and serving unmet unidentified needs
as the borderless digital universe expands

C Amidst the current wave of payment digitization, the potential
of E C C B 0Olsckchain -based digital currency can propel the
E C C U tramsformation and development
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"-I-'I\'/IPORTANT CONSIDERATIONS ABOUT THE FUTURE OF |

Overview of Digital Currencies C The Growth of the Digital economy is

driven by the explosion of FinTechand

Digitally represents value Digital currencies

Denominated in legal : . . .

e o el increasedvirtualization of Money X
Not denominated in legal PayPal, e-money)

S _ Virtual currencies _ _ _ _
: ) C Consumer relationships with cash is more
: e i . .
T - m)  oronebelne virtualized and abstract as the next phase of
‘ onvertple . .
goods, services, money v - the FinTechrevolution - the future of money
- : Centralzed itself ¢ takeshold
No Central Authority W Webhone) q

Uses tech from Cl‘ptocurrfcies

cryptography to validate

C The Internet of Money (loM) offers
Ripple, Litecoin, Ethereum..) undiscovered potential for unleashinga new
Source IMF st period of expansivegrowth in transactions

The Future of Money, (EYGM 2017)

Hundreds of cryptocurrencies (Bitcoin,
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| "I-'I\/IPORTANT CONSIDERATIONS ABOUT THE FUTURE OF |
Cash, CBDC, Private Digital Currencies, e -Money

Cash (Fiat /
Definition Conventional
Currency)

Key Physical cash
Features (bank notes
and coins)

Central Bank-issued Digital | Private Digital Currencies E-Money /
Currencies /Virtual Currencies Mobile Money

Value stored in ¢ monetary value
electronic form stored in an

not issued by a central electronic device
bank

Digital fiat money
a new method of
transfer (retail/wholesale)

, legal Tender .
established as SRR TR A uses cryptographic used to make

money by mone proof for verification cashless payments
government . v . process across retailers
regulation or 1o c:’: - currem;yb K operates without
law issued by a central ban supervisory

for public use authority/control
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Multichannel

Payment
Environment
A Move Towards Digital o Real-time
. Proofing - Markgt and
Currenci es G, Business
R 4\ ntelligence

A world beyond physical cash

Operational | Market Place
Efficiencies (Businesses /
Entrepreneurs)

Financial
Inclusion by
Digital
Enablement
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Towards Digital Curren
The digital era and digital currencies pose challenges:

C Unintended consequences of rapid physical cash
phaseout

C Interoperability

OPPORTUNITIES
R elis C Consumer protection: data and privacy
Bottom Line : A Balanced Approach is Required C Financial integrity risks
C Cyber security risks
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Featured Uses

Interest-bearing U U V V U
Token based V V U V U
Overview of ECCB Account based U U Vv Vv Vv
Digital Currency \F;.hi/smlal repres?n;[_atlon \L/J \lj \Lj \L/J \Lj
— irtual representation

(DXCD) and EXIStmg Used for money creation U U V U U
Payment SyStem Centralised V V V V V
Options Dimensions of money \Y; \Y; \Y, V V
Counterfeiting U V U V U
Anonymity U V U U U
Internet dependent V U U U V

V Special case|
Feelesslransactions \Y% \Y U U U
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A Move Towar dwatGB PeGiI 16 chargin

Comparative Overview CBDC:| Physical Bank Wire
Features / Uses Deposits Transfers
Overview of
. AML/CFTRequirements Apply V U \ \ V
ECCB Dlgltal V Special cases
Currency (DXCDJraceability \Y U \Y; \Y \Y;
and Existing Backed py fqrelgn currency \% \% U U U
P S ECCB Liability V V U U U
aymen_t yStemCommerciaBank Liability U U V V V
Options Theft U % U \% U
Recoverability \ U V \ V
U Special case|
Parity / Convertibility Vv V V V V
1:1/XCD 2.7:1 USD
Cybersecurity risks V U V V V
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ECCU Doing Business Landscape:
Evaluation of Existing Payment Systems

RetailPaymentSystemsand Instruments ECCland the World

C Overall, the number of cashless Trendsin cashlesgransactionsper capita, 20102015
transactions per capita in the ECCU
remains significantly below high-income
countries, and has fallen below the
averageof upper-middle incomecountries

C Most used non-cash retalil
payment instruments Payment
cards, Cheques

C Paperbased transactions range
between 80.%to 90.0 % of overall
retail payments

Source: World Bank Fourth Global Payment System Survey
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